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THRIVE IN A BAD ECONOMY

The Best
FundsYou
CanBuy

Don’t dwell on your losses. Focus on things you
can control, like investing costs and consistency.
That’s what the MONEY 70 will help you do.

Could 2008 have been
Update any worse for fund in-
vestors? As we went to
press, not a single stock fund made
money, and defying the laws of diversifi-
cation, many bond funds fell too. Still, the
MONEY 70, our recommended list of mu-
tual and exchange-traded funds, held up
better than most. More than 60% of our
actively managed funds ranked in the top
half of their categories last
year; over the past five, 83%
beat their peers.

Of course, category-trounc-
ing performance isn’t the mis-
sion of the MONEY 70, since no one can
predict future returns. Instead, we provide
a mix of high-quality funds—including
index funds and ETFs—which you can use
to build a diversified portfolio. We stick
with the criteria that matter most, like low
fees, which let you keep more of your re-
turns. When it comes to actively managed
funds, we also look for consistent strate-
gies and experience. And we care how well
funds treat their shareholders. So we pay
attention to Morningstar’s stewardship
grades, which rate such factors as a fund
group’s culture and regulatory history. As
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for performance, we focus on funds that
rank in the top half of their peers over five
years but make exceptions when a manag-
er’s style is out of favor.

This year we’re making only two switches.
First, we’re dropping Matrix Advisors Value
because its assets slipped below our $100
million minimum. Funds that small pose a
greater risk of raising fees or merging. If
you own it, though, there’s no reason to
sell. We’re then adding Alli-
anz NF) Small Cap Value, a
fund that invests in dividend-
paying small stocks and that
recently reopened. We’re also
bringing back a former MONEY 70 fund
that reopened, Third Avenue Small Cap
Value, which buys undervalued high-
quality stocks. To fit it in, we’re dropping
Bridgeway Small Cap Value—a fund we
like but that tends to have wilder swings.

Whichever funds you choose, be pa-
tient. Whether the recovery takes another
five months or five years, you can be sure
that the low fees, consistent strategies and
trustworthy management of the MONEY
70 funds will keep working in your favor. §

FEEDBACK: pwang@moneymail.com
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The majority of MONEY
70 funds have beaten
their peers over the long
term because of these
built-in advantages.

ADVANTAGE 1

LOW EXPENSES
Average annual
expenses for MONEY 70
stock mutual funds:

0.8%

VS.

1.4%

for average stock fund

ADVANTAGE 2

EXPERIENCE
Average MONEY 70
manager tenure:

10.7years

4.6 years

VS.

MONEY 70  for industry

ADVANTAGE 3

TRUST

Actively managed
MONEY 70 funds
with A or B
stewardship grade
from Morningstar:

e

MONEY 70 for industry

SOURCE: Morningstar.




OUR LIST OF RECOMMENDED MUTUAL FUNDS AND ETFs 2009

TOTALRETURN (aS%oF INIAL  NUMBER TOTALRETURN (aS%oF  INIAL  NUMBER
FUND (TICKER) 1YR. 5YRS. ASSETS)> INVESTMENT (800) FUND (TICKER) 1YR. 5YRS. ASSETS)> INVESTMENT (800)
LARGE-CAP SPECIALTY
VALUE iSharesDow JonesSelectDiv.(pvy) -33.4%-1.5% 0.40 NA. 474-2737
AmericanFunds Am. Mutual3(AMRMX) —30.2% -0.4% 0.56 $250  421-0180 iSharesS&P GSSINat.Res.Index(iGE) -39.1 9.5 0.48 N.A. 474-2737
Sound Shore (SsHFx) -359 -11 092 10,000 551-1980 Third Ave.Real EstateValue (TAREX) -44.9 -1.0 1.11 $10,000 443-1021
T.RowePriceEquityIncome (PrFDX) -34.8 -0.7  0.67 2,500 638-5660 T.RowePrice New Era (PRNEX) -45.8 8.0 0.64 2,500 638-5660
Vanguard Windsor Il (VWNFX) -37.0 -0.5 032 10,000 851-4999 Vanguard REIT (vGsix) -364 1.0 0.20 3,000 851-4999
BLEND Vanguard REITETF (VNQ) -36.4 NA. 0.10 N.A.  851-4999
Fairholme*(FAIRX) -30.8 5.3 1.00 2,500 202-2263
FidelitySpartansoolndex(Fsmkx)  -36.3 -2.0 0.10 10,000 343-3548 LARGEVALUE
Fidelity SpartanTotal Market (FsTMx) -36.6 -1.6 0.10 10,000  343-3548 Dodge & Cox Intl. Stock (DODFx) -44.7 41 0.65 2,500 621-3979
FMI Large Cap (FMIHX) -261 3.1 1.00 1,000 811-5311 Oakmark International (0Akix) -389 1.7 110 1,000 625-6275
iShares S&P500Index (Ivv) -36.3 -2.0 0.09 NA. 474-2737 LARGEBLEND
Selected American (SLASX) -384 -1.8 0.88 1,000 243-1575 Am.FundsEuroPacificGro3(AerGx) -38.3 5.2 0.74 250  421-0180
Vanguardsoo Index (VFINX) -36.3 -2.0 0.15 3,000 851-4999 FidelitySpartaninternational (Fsix) -40.0 2.7 0.10 10,000 343-3548

VanguardTotal Stock Mkt. (vismx)  -36.5 -1.6  0.15 3,000 851-4999 VanguardEuropePacificETF(vea) -39.8 NA. 0.12 N.A. 851-4999
VanguardTotal Stock Mkt.ETF(vT)) -36.5 -1.5 0.07 N.A.  851-4999 Vanguard FTSEAII-Wid.ex-U.S.(veu) -42.3 NA. 0.24 3,000 851-4999

GROWTH Vanguard Intl. Growth (vwiGx) -431 24 046 3,000 851-4999
American Funds Amcaps (AMcPX) -36.6 -2.8 0.65 250  421-0180 VanguardTotal Intl. Stock (vGTsx) -424 33 027 3,000 851-4999
Jensen (JENSX) -29.7 -19 0.85 2,500 992-4144 LARGEGROWTH
T.Rowe Price B/C Growth (TRBCX) -414 -35 0.77 2,500  638-5660 ArtisanInternational (ARTIX) -45.0 24 1.20 1,000 344-1770
SWALL/MIDVALUE
VALUE Third Avenue Intl. Value (TAvIX) -34.8 35 145 10,000 443-1021
Fidelity Value (FovLx) -47.1 -3.0 0.69 2,500 343-3548 SMALL/MIDGROWTH
JanusMid Cap Value (JMcvx) -26.7 34 085 2,500 525-3713 T.RowePricelntl. Discovery (PRIDX) -47.9 4.0 1.21 2,500  638-5660
FAM Value (FaMvx) -29.5 -14 119 500 932-3271 AmericanFundsNewWorld (Newrx) —43.9 7.8 0.96 250  421-0180
Vanguard Mid-Cap (vimsx) -41.6 -0.8 0.21 3,000 851-4999 T.RowePriceEmerging Mkts. (PRMsx) -58.7 6.3  1.20 2,500 638-5660
Vanguard Mid-Cap ETF (vo) -41.5 NA. 0.13 N.A.  851-4999 Vanguard Emerging Markets (veiex) -50.1 8.3  0.37 3,000 851-4999
GROWTH Vanguard Emerging Mkts.ETF(vwo) -50.0 N.A. 0.24 N.A. 851-4999
FPA Perennials (Fpprx) 382 -22 095 1,500 982-4372
Meridian Growth (MERDX) -31.2 -0.7 0.84 1,000 446-6662 AmericanFundsAmer.H/I’(aHITX) -31.4 -2.3  0.66 250  421-0180
Primecap Odyssey Agg.Gro.(POAGX) -34.2 N.A. 0.78 2,000  729-2307 Dodge & Cox Income (DODIX) -31 25 044 2,500  621-3979
FPANew Income®(FPNIx) 43 39 062 1500 982-4372
VALUE Harbor Bond (HABDX) 2.7 4.6 0.56 1,000 422-1050
AllianzNFJSmallCapValue®(PNvDX) -26.3 4.5 1.22 1,000 877-4626 iSharesLehmanTIPS Bond (Tip) 01 44 0.20 N.A. 474-2737
BLEND T.RowePrice Intl.Bond (RPIBX) 6.2 5.0 0.82 2,500  638-5660

Third Avenue SmallCapValue (TAscx) -35.1 -0.4 1.09 10,000 443-1021 VanguardInfl.-Pro.Securities(viesx) -0.3 4.4 0.20 3,000 851-4999
RoycePennsylvaniaMutual (PENNX) -34.9 0.7 0.88 2,000 221-4268 VanguardInterm.-TermT/E(vwiTx) -2.8 2.1 0.15 3,000 851-4999

Vanguard Small-Cap (NAEsX) -369 -1.1 0.22 3,000 851-4999 Vanguard Short-Term Bond (vBisx) 54 39 018 3,000 851-4999
Vanguard Small-CapETF (vB) -36.8 N.A. 0.10 N.A.  851-4999 VanguardShort-TermBondETF(8sv) 5.4 NA. 0.10 N.A.  851-4999
GROWTH VanguardTotalBondMarket(vemrx) 4.9 4.5 0.19 3,000 851-4999
Royce Value Plus (Ryvrx) -40.2 12 133 2,000 221-4268 VanguardTotalBondMarketETF(8nD) 5.0 N.A. 0.10 N.A. 851-4999
T.RowePriceNewHorizons(PRNHX) —39.1 -2.0 0.80 2,500  638-5660
T.Rowe Price Retirement (sTock/BOND ALLOCATION)

Bridgeway Agg. Inv.2 (BRAIX) -534 -25 116 2,000 661-3550 2005 Fund (55%/45%) (TRRFX) -22.0 NA. 0.58 2,500 638-5660
Muhlenkamp (MUHLX) -39.2 -55 1.07 1,500 860-3863 2020 Fund (80%/20%) (TRRBX) -32.8 -0.2 0.68 2,500  638-5660
Weitz Hickory (WEHIX) -423 -53 121 2,500  304-9745 VanguardTarget Retirement

SPECIALTY 2025 Fund (79%/21%) (VTTVX) -294 -0.1 0.19 3,000 851-4999
Cohen &SteersRealty (CsrRsx) -33.7 34 095 10,000 330-7348 2035 Fund (90%/10%) (VTTHX) -33.8 -0.5 0.19 3,000 851-4999

NOTES: As of Dec. 17. N.A.: Not available or not applicable. Load funds are included for those who prefer to use a broker. 'Annualized. *Audited and annualized figures except on Fidelity. 35.75% sales load. “Area code is 866.
55.25% sales load. ®Area code is 888.73.75% sales load. 3.50% sales load. SOURCES: Lipper, New York, 877-955-4773; the fund companies, Morningstar.
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